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1. During the period 15 Soptember 1548 - 16 January 1949, the State of Israel
18 known to have acquired 30 MI'Ms (Barchini) from Italy. These were pure
chased from Ing, Guido Catteneo of the Cabi firm in Milan through an inter-
mediary, Agostino Calosi, the former Chief of Italian Naval Imtelligence.
The Cabi firm acquired these vessels from ARAR (Italian Governmont sponsored
agency for the sale of war surplus goods). Calosi is reported to be em-
ployed by the State of Israel in Italy as a Navy consultant &t 100,000 lire
per month plus expenses,

2, The Cabi firm has been supplying the Italian Navy with MIMe and SMAs since
19561937, The MTM is e small explosive head one-man motor hoat. When in
striking range of target, the rear half is released and provides a 1life
raft for the oporator, while the remainder of the boat contimuss to the
target. The SMA is a motor boat of fair size cerrying two small torpedoes.
The Cebi plant wes doubled in asize under Navy contract in 1941, After 1943
production continued on German and Republican Fasolist orders with relatively
large undelivered stooks on hand at the time of the Armistice in 1946. Under
an order of the Allied foroes all weaponsg of this kind in Italy were gathared
together for sale abt ARAR from the following: Baglietti, Siei, Cabl, Cranchi
Brothers Doat Buildera at Cadenobbia, and the Baroni Compeny at Stresac

Singe Mugust 1948, when sales of ARAR stocks began, to 11 December 1948,
assault weapons heve been sold composed of 193 MFMs and 68 SMAs. The
lowing were the ehlef purchasers:

&s Dr, Ettoro Rastelli, via Giordano Bruno 1, Rimini -
52 MI'lis and 2 SMAs.

b, Vittorio and Gustavo Voltolini, Via Sipdshpa’]
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The firat purchasesof thess wespons wore made by Isreeli representa-
tive, Ilin (fnu), Piazsa 8. Maria Daltrade No. 4, Milan through Calosi,

as mentioned above. The paymonts were made in lire direotly to the Bank
of Nuples, one of whose Girectors is en Israell comsultant. The
price paid was 1,400,000 per unit. Thue far four lots have been purchased
and deliveries have been made of the firat three lots. Tho first lot was
composed of nine MIMa and one motor bost; the aeoond, ten MIMz; the third
lot, ten MMz, Ten MIMs wore to be sonsigned on 16 danuary 1949, A1l
these delivaries took plase under s regular export permit for oivilian
motor boats, ‘

Israel's MIMg wore first used in the Gasa operati against the Egyptian
Navy. Of five units employed, two struck the Bgypt vessol KING FAROUK,
ane struck an Egyptian corvette and two went sgrounds After the sinking

of Egyptian vessels, the Egyptians bogan purchaging opersiions with Cattenso
through Rhodi Rigela via Vate Beme Iratelli 18, Milan. Payments in lire
wore made vie the Bank of Sioily, ono of whome directors is an Arasb cone
sultant, Thus far the Egyptians have sacured delivery of three SMAs and
two MTMs from Cabi and have placed an order for threo SMAs from Baglietti,
These oxport trensactions took »leae under regular t. Within tha lagt
six months the Egyptians have hired an Italian Merri d'Assalto expert,
Papiolle (fuu). :

The Chief of the Israsli MIM program is reported 4o be Oapristti (fmu), a
former Italian Naval nonwcommissioned officer, who since late Ootober 1948
has established a woll equipped training baze on Tiberius. Capriotti
now reportedly holds the position of Viee Chief of Staff of the Isrmsli
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